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Notes on People
.-~ Herbert 1tkin, the informer "
who gathered evidence that
helped convict several or-
. ganized crime and political
figures in New York while
working with the Federal Bu- -
xl;eau of Ir:ivesg:igation. has . STATINTL

‘been name y a former
 British Secret Service ofticial
as a toiler in the vineyards
of the Central .Intelligence /

Agency as well. In The Daily

‘Telegraph of London, E, H.

Cookridge said that Itkin,

known under the code name

“Portio,” was sent to London

by the C.I.A. in 1966, follow-

ing the escape from a British

prison of George Blake, a
. Soviet spy. Itkin was said to

be part of a crack C.LA. .

team whose mission was to

determine just how serious ’

a breach in British security e
the escapas of Blake repre-
sented, according to Mr.
Cookridge.

" Philip C. Habib, Ambassa-
dor to South Korea, left Seoul
for Washington, where he
will undergo medical observa-
tion and treatment at Walter
Reed Hospital for what is be-
lieved to be anigina pectoris.
Mr. Habib, who was the sec-
ond-ranking negotiator at the
Paris peace talks before he
was sent to Seoul, was admit-
ted to the U. S. Eighth-Army
‘Hospital in Seoul on Feb. 9,
suffering from chest pains.
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. TFormer City
onetime glamor

served two prison terms for taking kickbacks,
vesterday that he had agr eed to a Bi% payoff from: tha

Bi oadway Maintenance Co.

Marcus testified as a govern-
ment witness in the Federval Court
perjury trial of Milton Lipkins,
" Broadway Maintenance vice pre
‘ident; who is chmg“d with lvm
bcfolo a grand jury.

According to {he prosceution
Yipking denied having  talked
with government informer er-
bert Ytkin about Marcus or
Broadway bdMaintenance’s anntcel
contract with the cily. .

] Part of the Raise

Marveus asserted that Itkin ol
him the firm had agrecd “to vay
5% of thie coverage’-—the differ-
enca’ between the 1966-67 aad
1967-6% contracts, Marcus said
he hind responded that that was
“fine”
Marcus® was

dopartment It~

sponsible for street lights and
for soveral  years  Broadway
Mainte: wance has built and sel\h
deed thent in Manhalian and the
Do, .

: Met a Brother

Murcus said he gave Itkin the
contract estimate for 1067.-63,

and Ttkin showed it to Lipkins.
It‘k s had {estified earlice that
Lipking was “delighted” over the

HE o
Water Commissioner James 1. Marcus,
boy: of the Lindgay administration who

n

3

W YT mn mn

oL -

admitied

£500,000-

contract, which was up
over thc previous year.

Mavrcus, now out of prison and
working as a salesman here, tes-
{ified also that Iikin asked him
to meet Lipking’ brother, Siduey,
president of Broadway Mainton-
ance, hey met once, he s id, bui
payments were not diseussed.

Itkin had told the court that
he got $25,000 in checks from
the company in July Lmd Augnse
1967 as pavment of the 5%, Bt
later, after Marcus had gone {o
the districl attorney, Lipkins said
Broadway Maintenance nceded a
story 1o cxplain the checks, ne-
c01dm~ te Iikin,

Consider Lm;nfr T.and

It was Lipking’ idea to buy land '
in the Daminican Republic
Jtkin's past frips thera w nuid ac-
count for the ehecks, Irhin said.

However, Marcuz said on the
stand yesterday that Jtkin had
told him the firm “is rot going
Lo pay us unlil they get eontracls
in the_Dominican Jhpublic."

“They were afraid to pav be-
eanse Ar, Itkin was too close to
me” Maveus testified.

Marcus supported Ttkin's
mony abount other convers

test
satio
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Herbert 1tkin
Govornment informer

Jemes Lo Mavcus.
Sa} he iuob pr'\off

regavding - Consolidated Tdizon.
Itkin had testified to negotia-
tions for the Storm King power
projeel, and said Marvcus was {o
“act up,” refusing to okay Con
Rd projects.
The whility
get “the idea”

eventually  would
that it was to re-
tain Broadway Maintenanee to do
clectrical work worth auy esti-
mated $100 million, according to
Ttkin,

Mareus quoted Ttkin as having

reported that Milton Lipking “was
negotiating  with  Consslidated
Edison vice president Max Ulrich
so they could direct the contraci.

Con Iid gave every vemr. The
figure they threw avound was

$100 million.”

Itkin asked him, Mareus ads
“to be tough on Con:ohd“tcl
Tdison.”

The trial is being conducted by
Judge Dudley B, Bonsal,

lw];
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By ARNOLD IL LUBASCHE
nsations that the Broad-". “p . 7o . .
Acmlnjtio - ‘ Cormoratic Replying to questions by the
way Mainlenance orporalilon prosceulor, Walier M, Phillips
and the Welshach Corporation Jr., Mr. Itkin said that Mr. Lip-
rigged bids to obtain millions kins Jater asked him to prepare
of dollars in street-lighting con- ﬁcuiaous bills and lot backdate
S . . - then as a means of covering
-acte with. the city were made " . &
tt“, "”th the city wore 1o up the payoff checks. -
yesterday in testimony at a Tha' chock: lb‘H' - e~ "
: Loy i maderal 1 checks and bills, repre- g :
2rjury 3 rederal Court . . ?
f’“j”-‘ trial ‘_“ Fec C“-]. Cou senting key evidence for the
nere. . prosecution, werc identified in
The testimony came from court by Mr, ltkin, who testi-
Herbert Itkin, a Government in- fied for eight hours over a
former, who quoted a Broad- threc-day period. ’ . .
. « . PR N . ' opr
way Maintenance official, Mil- Ix-Secretary Testilics :
ton Lipkins, as having‘said l.hgt* The second witness was Ei'i
“they had been fixing. their|lcen Karlin, a foirmer secretary’,
bids” for many ycars to divide; for Ml‘;. Itkin, who took the: .
city contracts for maintaining’1St‘md for only a few rinvtes:
irect lights ito testify that she had typed
strec 1ghts. . .. 'the bills i the fall of 1667 and -
Instead of being competi- had packdated them at Mr. It-
tive,” Mr. Ttkin quoted M. Lip- kin’s direction to indicate that
kins as telling him, «j¢ yas they had bzen su'l__nnil.ted carlier
fixced.” to Broadway Maintenance.
) ‘ \ Under cross-examination by
spokesmasl v Eroadway . ' y
A ‘?D“,“,‘“T,f? ,Tff’}‘fl A Milton S, Gould, the defense -
Maintenance said last night that jaywyer, Miss Karlin said that
he “absolutely denied” the bid- she remembered the bills be-
rigging accusations agaiust {he cause it was unusual for her -
two companics, which retzin t‘?i P; told to backdale soine-
cireet-lighting  contrat! i hne. . .
i{(,l:&u.]lc ting contratls with One of the perfury counts
the city. . _jagainst Mr. Lipkins, whose
Mr. Lipkins, assistant vice brother Sidney serves as presi-
president of Brozdway Mainte-{dent of Broadway Mai,mel‘l1ﬂ11§‘»0,
nance,. is on trial on charges i}[fotd U}hob'lcliscﬁncr%&se (gncl‘al
. - tha ae 1 1asl cen acK~
X > lie a Federal grand '
%hat ']w‘}] ed m @ }.((?' al.:'],‘.] d dated and that the chacks had
jury that wes 1.\,1\-cst1°mmg been paid earlier.
alleged payoffs Lo increase the  Mr. Itkin maiutained in his
company’s contract in 1887, testimony that the checks had
: when James T. Marcus was g?%nlad r}»jayoﬂ ?“d fnf?f- the
. PR g I3 ap ater ‘ot
Water Commissioner. dli]s;ui]s'i the kpriyaofrfl tagcl 15%3'2;111%2
= B vaar. 1 N D5 C e payil o P L
The 56-ycar old defendant, {1 ork done in the Domini-
who lives at 35§ Sutlon Place can Republic.
South, was indicted July 1 on During six hours of cross
L. . 5 H e 17 H 0
perjury charges for denying exattm’niatlgn,tl\{lz ].t.ktm ?laldl;e
. o ‘ J M o q N -
under cath that he had dis- PSCCY that L1ips 0 i 1o
cod cit atracts with Mr minican Republic had been a .
cussed city contracts With I coverup and that the checks
Itkin. i . had been a conlract payoff, not
Testifying as the opening a work payrent. :
r . .« . : 7] 4} 3ts 15 3 9 i ¢ -
witness in the trial, which be- . ,r]}}f 1‘,“;\”0?5 twilc? t]h.“t tf}%gﬁ,ﬁ
gan Monday, Mr. Itkin said that }E.‘;{‘ ant, hac 'ragfﬁ»em]e:g% S hon
_Mr. Lipkins gave him five {’1‘ r"“vel‘x’_% al}'-C';fc{t1<f ﬂfe o
checks as part of a $25,000 '131:3’1 \:l‘.’fc (I‘\E;v £ 19671)()
payoff for favarable treatment O1L ea1 TOL St cus i
in 1057 \ Mr. Ttkin, who has testificd
T The wilness {esfified that ] _in cight previous trials since he
“Thad ¢ .t“dnej“ sU ’t“ hat "€ qyrfaced as an informer in 1968,
o ﬂ“('c'f la? ?‘1“1]‘{3t€‘1“;}§}_.3 admitied under cross-examina-
: (l)fl ie ceal and f’uf‘ ‘t““:;j*"’:.‘ tion that he had broken many
3 ’ O'jflst o l)g:}é’ [ 101 ,.}}‘f_“fus)()em’s, hut he said it had all been
to bl.dl{ a $500,000. ]J)ICLC;‘,FE' done in the role of an under- |
in a Droadway Maintenance|cover agent . i
. et 1 " [ . . - N . i
contract with the Departraent 8 R i
of Water Supply, Gas and Elec- . f
tricity, which handled strcet |
igthting, .

1
i
i
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Testifies Againit Official of
" Broadway Maintenance .

<

e i e
e

.. By ABNOLD H. LUBASCH

© Yerbert Itkin, repealing his
role e a witness for the prose-,
cution, cestmed at a perjury
trial yesterday thal an official
of the Broadway Maintenance
Corporation gave him  five
checks as part of & payoff.

Mr., Itkin remained on the
witness stand all day at the
trial of the Broadway Mainte-
nance official, Milton Lipkins,
who was charged with lying
to a grand jury about alleged
payoelfs to jncrease the com-
pany’s street-lighting  contract
with the city.

The trial of Mr, Lipkins in
Tederal Court here marks the
pinth time thal Mr. Itkin is
appearing as & Government in-]
former and key witness who
remains under protective cus-
tody for fear of his life.

Defendant Takes Nofes

“Mr., Lipkins, assistant vice
president of proadway Mainte-
nance, took notes on a long yel-
fow legal pad while Mr. Itkin
jcdentificd the checks that were
described as part of a $25,000
payoff by the company in 1987
to gein favorable treatment
from the Water Department
when James L. Marcus was
Commissioner. .
© Under cross-cxamination by
“pilton 8. Gould, the - defense
lawyer, Mt ltkin was asked if
he had ever been involved in
the bribing of public officials.

“Once T started with Marcus,’
the witness replied calmly, ;
“that’s what we did all day.
Jong.™ : BT
C M, Jtkin conceded that he
had violated numerous laws in
the past, but he stressed that
he had been acting as &n un-
dercover agent for the Govern-,
snent to infiltrate organized
crime under the guise of a
crooked lawyer. _
¥ was a hoodlum lawyer,”
he observed. I committed all
gorts of crimes when I was
under covert e

A Protected ¥ome Site )

Mr. Itkin said that he now
lived with his children on a
military reservation in a yent-
free house and that the Gov-
ernment provided $9 a day for
him as well as §3 a day for
each of his four children.

“They feel T have to be pro-
{ected,” he said of the Gov-
ernment, “because there are

© threats against my life.”

Yederal marshals accompaity
him when he travels through
the city, according to Mr. VT
a Addyecar-old Jawyer . who

emerged as an informer and
witness .. during  the Marcus
scandal in 1965, .
n In addition o testifying
asainst Marcus, he was & viit-
ness against Carmine G. De
Sapio, the former Pemocratic
party chairman in Manhattan,
and seyeral others who were
also convicted. -
Mr. Itkin testified yesterday
that Mr. Lipkins had arranged
with him to backdate several
fictitious bills in an effart to
disguise the payoff checks that
he said he received in 1967,
- Replying to guestions by the
prosccutor, Walter M. Phillips
Jr., the witness said that he
had also disguised Consolidated
Ydison with Mr. Lipkins “and
that the defendant had sug-
gested that “the way to make.
2 real bundle was through Con
Ed.” ’ ’
The alleged suggestion was
ihat Marcus could hold up ap-
proval of Consolidated Edison
contracts until the cempany
paid  kickbacks, which might
involve millions of dollars.
The trial of the 56-year-old
defendant, who lives at 35 Sut-
ton Place South, was adjourned

by Judge Dudley B. Bonsal un-
til today at 10- ADM. e
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I nfarmer Tells Lm ishCourt

- He Ewed Off @mm@ EI’E m"ws-

London July 8 (Reuter)——A The

man said 1o be an FBI under-
cover agent told a high court
jury here today he had lived on
the proceeds of crime in the
manner of a high-ranking Amer-
zcan criminal.

- Herbert Itkin, a 44-year-old
‘New York atlorney, explained
that he had been assigned to
dnfiltrate American criminal cir-
cles, He said he lived as one of
them, but used the proceeds of
crime to further his infiltration.
He had never been a party to-
crime solely for his own benefit,
he said.

Mr. Itkin was gwmg evidence
for the defense on the 13th day
of a libel action against Asso-
tciated Newspapers, publishers
of the Daily Mail.

“-The action had been brought.

by Associated Leisure, Lid,,

Britain’s largest dealer in
.amusement and vending ma-
chines, and its eight directors. It
stems from an article published
in the Daily Mail.in December,
1968, which the company claims,
suggested it was controlled by
the Mafia. = - ‘

e R

dcfendants deny the
words complained of referred to
Associated Leisure. They also
contend that if the words did
refer to the firm, they were {rue
and fair comment on a matter
of public importance.

Mr. Itkin said earlier that as
an undercover agent he attend-
ed meelings between dircctors
of the company and ’\Iafla asso-
mates

i
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By MOIRIS KAPLAN
-A Long Island lawyer who|mails in offering stock sales

is~ awaiting trial on charges

of Precision Metals Inc, a

‘of plotting the murder of Hor-/Miami concern, according to

¥pert Itkin, a Government in-
iformer, was convicted of stock
“fraud conspiracy yesterday in
Federal Court in Brooklyn.
Adjudged guilty after a two-
week nonjury tria] before

Judge John F. Dooling Jr., Rob-

ert Schwartz was continued in
his own custody pending sen-
jtence on May 6. The 46-year-
~iold defendant faces a maxi-
‘mum of five years in prison
-gnd a $10,000 fine, or both.
. "Schwartz, who was arrested
by the Federal Burcau of In-

vestigation in January, 1963,
has pleaded not guilty in the

murder plot and is free on $73,-

000 bail set in Federal Court
_in Manhattan, The. Government

has charged that Schwartz con-
«tracted with a former convict,
‘Robert H. Roden of Uniondale,
L.I, to arrange the murder of
Ttkin.

The iatter appeared as a key
Goverament witness against
former City Water Commis-
sioner James L. Marcus, wio
went to prison for receiving a
$40,000 kickback for a rescr-
voir cleaning job.

Schwartz, who lives in Bay
Shore, L. I, was found guilty
of conspiring to pledge stock
that he knew had been bougit
and paid for as collateral for
1a loan to a brokerage house he
controlled.

Among 10 Indicted in '66

-~ He and nine others were in-
dicted in 1966 on 18 counts
of stock fraud and conspiracy
after separate investigations by
the Securities and Exchange
Commission and a Federal
.grand jury.

-Between October, 1961, and
February, 1962, "they made
false statements in using the

4

Assistant  United States At-
torney Peter R. Schlam.

These manipulations alleged-
ly resulted from an earlier
scheme - that involved a $300,-
{000 stock offering of Triamgle
JInstrument Company of Syos-
lset, L. I, at 82 a share. The
runderwriting was handled by
Armstrong & Co., then at 15
“William Street, a defunct bro-
‘kerage  house in  which
‘Schwartz was a principal.

{ During the underwriting an;
jarrangemant was made  with
;Sterling Factors Corporation,
1529 Fifth Avenue, pledging the
'sold but undelivered Triangle
jstock as collateral for a loan
rof $115,000. The Government!
;charged that the deal consti-!
tuted fraud. '

In debt to Sterling Factors:
for 115,000, Armstrong & Co.:
souzht to bail out by under-:
writing the Precision issus,
ing the proceeds to pay
Sterling. The  Governme:
proved that money was diveri-;
ed, that Schwartz profited b
the scheme. The cost to invesi-
ors was estimated at $2350,000

Robert B. Edans, former pros-!
ident of Armstrong, pleaded;
guilty to conspiracy and testi-
tied for the Government. The
others pleaded guilty to fraud
and are awaiting scntencing.

i
'
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- A PERC"NTAGE OF THE TAKE
by WALTER GOODMAN
(Farrar Straus & Giroux) $6.95,

f‘“ij’hc conuptlon ﬂm scems. endemic
“lin the soul of.man and gnaws |
L away at the Anerican system of gov-
'.ernment has produced at last the per-
“fect vignetle—a cast of characters
“ swept up from the gutters of the un-
" derworld, from the luxurious exccu- .
 tive suites of business, and from the
suppmedly austere levels of Mayor

Joh#t V. Lindsay’s reform administra-

tionin New York. Tae result is farce

ﬂ-thc kind of farce the irreverent Sam-
el Johnson might have relished; the

kind that bites deep and poses the un-'

thinkable questions: Who is the more
admirable, the ruthless Mafia chief-
tain or the “honorable” political

: fixer? The distinguished official w ho
.¢annot resist temptation or the pillar-

 of-the-community businessman who

' cannot resist the temptation to bribe
- him? :
Walter Goodmans tale tells how

Water Commissioner James L. Mar-
cus, marricd to a 1.odge, fell from vir-
tue tike an ovcmcqu.uswnt girl. His
mablhty to say “No”—in fact, hns

frantic compulsion to cry “Yes, yes”
" —Zsoon lured to the contract-heaped,
_bribe-laden dinner table this contend-

ing set of jackals:

P Herbert Ttkin, the racket lawyer
“who considered himself “‘almost @ “kpew people and powers. ..

_was the properly brought-up boy with ’

Mafioso,” informer for those secret

_ holies, thé Central Intelligence Agen- .

¢y and the Federal Burcau of Inves-
tigation, a connm.r who attemptcd

" every crooked deal in the book while

passing on to hxs protectors only tid-
bits of mfomnnon

b Antonio (*“Tony Ducks”) Corallo,
the Mafia bigwig, an aging muscle-

. man-whose sensitive nostrils told him

Appridved ForR

‘dated. Edison,

that in Marcus he had a society pi-
geon ripe for plucking.

» Carmine De Sapio, the former puis-
sant leader of Tamnuany Hall, a man
who surfaced in the plot when fincsse
was needed to shake down Consoli-

whose executive, echelons contained
men not averse to giving, or taking, a

» Henry Fricd, a millionaire contrac-
tor, accustoined by vast experience to

the mighty utility-

elerst'2001/08/04°'ClA- R‘E{E‘ng;‘;ﬁog R001100210001 9

e

.,,l.f*r.z

lu/f

the kind' ofaxr'mrmmcnts nCCcSS’uy to
get things done.

> A host of lesser chmactus, whose '

sense of ethics was expressed felici-
tously by Herbert Itkin: “Evelybody
serews everybody in these cases:’

1t is a New York story, _but as -

Goodman | comments, *No week

passes without confirmation from -

some part of the country that thieves
pmol the corridors of our pubhc

buildings and their accomphccs occu-
py the inner offices.”

In this contest Marcus-Ttkin were.

the greedy innocents in the political

jungle; they simply did not know how .

to collect, and it is Goodman’s thesis
that they might have been. going on )
their merry way yet if they had. Good-
man tells the story with Nashes of mor-
dant wit that light virtually every
page. Marcus is the handsome social

butterfly without ability or substance

who turns to Itkin for succor after en-

meshmc himself in- stock market -

debts. Goodman comments, *“One is
properly offended to learn that a
young thing has fallen into the ‘clutch-
es of a pirthp, yet the question often re-
mains: if it had not been this,pimp,”

* . would it not have been another?”

Itkin, the hustler, was the man who
CIf Jim

Walfer Goodmmz

nau"htymdm'\t\ons thunHmblu was

the street urchin who knew 'Lll the
whorehouses in town.”
- This street-urchin knowkd%lcd It-

shake a kickback out
—and so delivered him and Marcus

CIA- RDP80 01 60
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into the clutches of Conllo We are

Jleft with some vmd unforgettable

scencs: Commissioner Marcus in his
chauffeur-driven limousine arriving
for a shady conference and being
treated like an office boy, told by Co-
rallo to wait on the street until Coral-
lo was ready for him; Comm]ssxoner
Marcus, fretting in the men’s room
waiting for the final payofT and Coral-
lo sweeping the money into his own
pocket, claiming he’d had “‘expenses”
—and finally dealing the commission-
er a measly $200; Ttkin, informing on
everyone in the end, delivering his
“friend” Marcus to the FBI as his
own meal ticket—and c'allin_g himself
a hero who is “standing up” to the
Mafia and the forces of corruption,

1t is a picture of our times, com-
plete with the corrupt official, the cor-’
businessman, the Mafia
strang- -arms—and, pcrhaps the low-
est, the undercover government in-
former who has to be plotcctcd ‘be-.
cause without him there would be no
case. Ttis a combination rampant in
the land, and w‘-ulc it lasts it seems als,
most sophomouc to speak of such ar--
chaic concepts as ethics and hounor.

& !3}] Frad & Ossi

Mr. Coak is the author of the forth- "
coming Tht, antm'tre Dccade
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By Walter Goodmeon,
. 226 pp. New York:
Farrar, Straus & Giroux. §

)4 T Ouu L5

‘morc popular news
with Cinderella,
and the kitien
i the recurrent
poor, claver,
young man
his c‘nosen

- Araong the
story plots, along
8017,
trapped in a tree,

some
hitious
in

hf-.r(}-\‘»fox":inr' am
who 1 rapidly

23

Ssphere but takes a wrong turp, falls

into the clutclies of evil end rut hle.,o
ene,m%, and eventua Ily finds his
crashing déwn  upon . him,
emed to be in-

Décember, (1887, that James Marcus,
Co'n'ms° cmct of Water Supply, Gas
and Electricity in John Lindsay's new
administration and son-in-law «f a
plO;Pl‘l’nt Armucun family, bhad re-
signed under fire, followed a few
Ly word -that he had
a Tederal  grand
favors of his

indict
for

ed by
selling the

heen |
jwry

bofflbe. R : : .

. In tims, however, it appeared—and
ccuumly this book rnakes it abhun-
dantly clear—that the plot was quite
g, different ona. hlarcus’s parents

were not poor but moderately pros-

perous; he was neither clover nor
paulﬂmaily m:‘ ustrions, and after
flonkine out of two colloges had

spent raest of the naxt decede trad
on charm, good mapners and imag-
inative {.ccounts of his previous
achisvoments as he drifted from one
unsuceassiul b1s wges alliance 1o
anothgr, . _
* By a stroke of ¥ 600 foriune, at &
Maine theatrical cu!ony he had then
met Lily Lodze, daughter of John
Davis Lodge, former Govarnor of
Connectiout nnd Ambassador to Spain
during the Eisenhower years——credits
Marcus would become adept at work-
ing into the most ca sal conv érsa-
tion, l\w mamng" to Lily in June,
#ht him into the social and
political ov mt of John Imufﬂ.}/.

I Lindsay’s 1865 mayoralty cam-
paizn Marcus w}*o excent Tor keep-
ing an cye on the stock miarket, had

510

no Guy-to- auyAppn@veds FG‘F’RE eﬁsﬂ

the voluntcer worker
ways there. His first

\UHO Vras al-
reward after

“sidered himself

~vested in their own ba

aundey”

ing .-

‘nue,

Carmins o3 Sapio

THE
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%
1

7as the unpaid 1'0]c ol

the clection v

“essistant to the Moyor with special
responsibility for the city'’s \'*tez_
pronlems, fellowed i Seplombar,
1958, by his appolintment ag commis-

sioner of the deparbment at §25,000

" a year

. ¥ven before Lindsay took office,
Marcus bhad forimed an ‘investment
partnership with Herbert Ttkin, a fan
tastically wily and complex. oporator
who would later twnny that he con-
“part of organized

‘erime”  and  “almest a Mafiosh”
raveling about ju officizl city lim-
‘ousines, Itkin and Marcus relievesd
‘a’ numbar of clionts of retaiuers,
whicl, in considerahle part, they in-

anlz

nis

accounts,
Later Marcus would learn thit Jikin
was a paid informant of the F.R.L
vho made rogular reports to Wash-

ington on his verious alliances,
though his reports were at all times
seleclive and never deliversd until

after he had collected and dicposed

hi,s ch'u' of each coup.

nths before he took office as
colmmf-»,x nier, Mc-nvg, who had bet
all the money he hed and much that,
he didn’t have on a stock thal llam e

diately plunged downward, ha
agreed, at Iikin's ur mng, to coopei-

ate with various underworld charac-
tors, especially one Antonio - (Touy
Pucks) Corallo. Marcus  avarded
water ¢ "*mnem coniracts to suit
his new fricnds in return for lozns
{(some of them at 104 per cent iu-
terest) and cash payments that would
eventually be made in parked cars,
the table in Si::th Avenue
Juncheonaties, and in the men’s rooms
of midtown hotels.

At the City Hall ceremony swear-
ing him in as commissioner he. got
an order to meet Tony Ducks qnd
somg of his pals that evening at a
Raliap restanrent on Lexingion Avﬁ-
When he obzdiently appoared,
he took his seat at the dable that hal
just been vacatad by Armand An-
gelo, Coi sioner of Water .,unp‘y
Gas and }lvf't; uy in Mayor Wag
ner’s adrainisivation, vho had siopped
to wring his su ceezsor’s hand on the
way ovt Yor nmn) of those prasent,
it must have scemed thai {ran-
siticn tn the new refoim 1'5:3'11-110 had
been an unconunonly smooth’ one
With great skill and & witly ron-
ning commantary Goodiman steers the
eader throvzh the tangles of dealing
and do: 173’(: dealing of Marcus's Lrief
fficial

Edizan edse that also brought down
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of jronic sidelights: The stocl
whose plunge downward caused Mar-
cus to gzl his soul to collnteral rela-
tive ¢f Thomas (Three- “mo\, r Brown)
Lurcchese eventually Qid take a sharp
rise, but “OL until after he had hed
to scll out, The biggest bonanza at
Ifs Qisposal,

“the Jerome reservo
went to one of his co-conspira .to;
whoese cempany  was, in fact, best
equipped to underiate it, One of the
plotters’ more tortuous raneuvers,
a long delaying actionn on a Cox*s'xli
dated Edizon  request,
through a quirk, in a b:ucr deal for
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the city. And the ¥.B.JI. knew as ear tly

as the summer of 1867 that Marcus
was corrupting his office but did not
tell John Lindsa

Goodman’s compelling interest
not in any of thic principals but in
the procesi of corruption itse
a lime there is- great fascination in

the comic-opera humbling of soma of

the Cosa Hostra delegates and the
triple-crogs outrages of Itkin but-it
must be admitted that after a while
a cerlain resiztance develops to a

cast entireiy without innocents,
whose membears to a man are free of

the fzinte: tp"mc' of mmal conflict.
(”‘wwss single gesture toward in-
dependence from  his pariners in
crime was an abortive attempt fo
get a beiter pay-off for himself else-
where.) B

One  begins to scarch for some
contrast to the unrelieved petty vil-
lainy, for scenes, perhaps, showing
the smilmg, inwardly frantic Maitcus
at lunch with his more earncst and
decicrted colleagues in the Lindsay
admindstration, which ke would that
morning have ouce again betrayed.
rut the author seems unconvinced
{hat such an epparent contrast would
pecessarily be valid, Who kaows, he
fiapiies, how many of the others may,
in time-hohored  political . fashion,
have bLzen collecting thelr percent-
age of some.take, but domrr it ].'.-..)
clumsily?
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A PERCERTAGE OF TIIE TAMNE. By
Farvar, Strans & Gironx. 226 pp. $6.95. ’
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By L-JoDa\'iS » ’ o ~- “_ . -

' James §: Warcus was the kind of sucker that every
crook in the world dreams ahout: a naive weakling with
a desperate bunger for fnoney and no particular soruples
about how he got 1t, who also happened to he the water
caramizsioner of New York City. In ehort, a plum. You
can scavecly dig a hole in New York without the water

) commissionc’s permission. Morcover, he holds many
Jucrative contracts in his gift, and in the spring of 19066
there were some very big things afoot. A privale con
tractor hiad to be found to drain and clean the huge
Jerome Park Reservoir in the Bronx, and the progress
of Consolidated Edison’s even more immenso under-
taking at Storm King Mountain was heavily dependent
on the commmissioner’s continued good will. Properly.
handied by the right sort of people, James L. Marcus
wds in a good position lo Lelp his friends a lot. '
 The kind of handling Marcus. actually received was
seldom proper, occasionally rough and often inzanaly
incpt; when the conspiracy that surrounded him was

- finally brought to light, it rescmbled less a nest of vipers

e

T, 1 Dauis terites Jrequently on New York politics.

than a can. of worms. - They were a curiously assorted
lot that, at one tiror or another, included figures as di-
verse as a parvenu millisnaire, a gangster whose nick-
nante was Tony Ducks, al least one vice president of
Consolidated Fdizon, no less a personage than Canmine
De Sapio himself, and the bizarre Herbert Ttkin, who
- fouled many nests and wore many hats: lawyer, en-
bezzler, contact man, swindler, CIA agent and F'BI spy.
who was allowed to keep everything he stole because he
squealed on all of Lis {riends. Considering the magni-
ude of thelr opportunity they did astonishingly little
damage, cxcept to cach other. They were so busy double-

_crossing coch other that they had'almost no time left

over to swindlz the city in any meanineful or significant
o [N

way. There is such a thing as heing too crooked for your

own good: .

Very few of the people who appear in Walter Goad-
man’s study of the affair emergs with any credits on the
evidence of these pages it is almost possible to believe
that the world is populated by crooks and fools, with
only the president of Consolidated Edison, like Caesar’s
wife, above reproach. It is a curious attitude and one
that suffers from a kind of built-in tunnel vision. One
would like to know, for example, what the police com-
missioner and the disteict alloyuey were doing ¢ll this

tiwe, or what the mayer thought about it all, or how a

Approved For Reié48 2007/n3it4 ;' {}Sféi%gpéo-oﬁ

1
TINTL

7

* city department really worls, or what Marcus was doing
« either duped or

with Jds time when he wasn't heing

/'=o.?~}17~,q' &

Jlielis?

fleeced. Tt would also be helpful to know how, exacily,

~ the conspiracy was
whal the charges were, and who was sentenced for what
citmes. Goodrman tells us nonc of this. His world is a
‘narrow and corrpt enc. It is 2lso more than a Yitle
confusing. .
Stories do not tell thamusclves, nol cven truc cnes.
Material must he sorted and organized in'sowme fashion,
rlevant and illwoinsting fact must be sncluded 2t the
proper linas, and it is neither fair nor useful to assume
that the reader js an espert on the author’s subject, or
even remotely familiar with it. Gooduian has not only
omitted much that we need to know, ])l}t the information

finally uncovered and by whom,

STATINTL

he chooses to include is often chiaotic and unclear; there”

arc many times, in a blizzard of names and treacheries,
when it is simply frapossible to figire out what the hell

is going on. Goodrman occasionally makes some sharp -

points and his book contains much useful, if undigested,
information. It secmns to me, however, that one has not
really accomplished much by stating-~mnidst greal con-
fusion—that some politicians arc coxrupt and cerlain
Lusinessmen crooked. Everyone knows that, and itis a
‘mistake to think thai ene is proving anything by saying

it again. _ S ) &%
J ‘
»
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In the Imddlc of his lif¢’s journey,
James Marcus found himself in a dark
woorl. He entered it after a fine bright
year of success, the only completely

-.suceessful year that he was 1o know.

yeats
New York City.

ZThat came in 1965, when he was 35
‘old and a volunteer in John,
Lindsay’s campaign to be mayor of:
The Lindsay candi-
dacy, an attack on the city’s political
masters, had to be run by outsiders,
many of them new to municipal give
and take, and James Marcus was one
of these, He did the odd jobs that
came his way--mainly following up
potential sources of funds and sup-
port--and” he wopn, along with the

: l“ricnds]‘lip of the ncw mayor, a place
_in the City Hall establishment. For the

J

first {ime in his life, he could look .

foxwmd ,lo a position of consequence.
Until' that good year, Marcus had
p]llynd the part -of the charming

Walter Goodnzan is aumo/ of Ihn “Corarmit-
tee, published by Farrar, Straus & Giroux,
and “The Commitice Revisited” in 'Ih"
Washington Inomhly This article is adapted
from lis book A Pércentage of the Take, to
be.published in I ebruary by Farrar, Straus &
(,ur)u\ Cop "'”/zt 1971 by Walter Goodnvan.

failure, hc grew up in Schﬁncctady,
-only child of a middle-class Jewish
family. His father. was a lawyer and
sometime 1r51stam district’ attorney;
his mother a busy worker in a varicty
of causes. In his teens, owing to paren-
tal hopes for his future or. exaqp 18-
tion with his scholastic past, he was
sent off to military schoo],
those places where characters are
supposedly built.. His, later years at
‘Union College and at.the University of

Pen n\ylvamAppf&)‘de‘deEO riReleas

success  and He

-

academic failure.
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“found that he was better suited to the

softer pleasures of the campus than to
the rigors of the C]disroom his record
spottcd with Fs and cufs, he was
dropped from both insti ifutions. The
he held after finishing with
college were of thz sort {hat make
impressive reading on a fell
resume but are not otherwise sustain-
ing. He was president of a short-lived
investment firm in Chicago called
James, Martin & Co., which never

operation, overhead extremely lim-
ited, a 10-by-10 office,” reports the .
firm’s sccretary- tlc_"lst_u_gx_.u In 1960,

according to the infermation released

when he joined the Lindsay team, he

became president of Chlorodyne
Chemical Company, an organization
that no one has been able to frack
down. In 1962 he got his fancicst
connection, becoming head of a sub-
sidiary of the large and famous adver-
tising agency, Interpublic, Inc. The
“however—called Investors
Marketing Scrvices and designed to
“assist™ investors--was another small
operation that did not last very long.
Stit], it had its uses. In a picss release a
few years later, which Marcus carricd

oW’s

-madc any moncy. “H was a onc-man’

1

.

but not unduly innovative, appropri-
ate, say, to a knowing young execu-
tive in a stock-brokerage holse. An
acquaintance of the time describes
him: “He was nice and ncat. Always
had a suntan, always looked like he
just camne out of the shower.” .
" Marcus was naturally attrvacted to
affluent and swinging young New
Yorkers. He gained entrance into their
delectable ambiance with his marriage,
in June,1962, {o Lily Lodge, daughier
of John Davis Lodge, former governor
of . Connecticut and ambe S\&CTOI to
Spain. {Therecafter, Mmcus Cwould
_soretimes have himself infroduced as
“the son-in-law of former Qonm clicut
Governor John  Davis Jodge,” or a
mouthful of words {o that effect. The
former governor, for his part, is not
known to have advertised the new
connection.) Jim and Lily had met at
a theatrical colony in Maine. |
Among the naw {riends whom he
wed to Lily was John Lindswy then .
Convmsqman from New York’s Silk.
Stomgno District. ﬂlcy met in 1964,
“and Marcus, frec of worldly Commlt-
ments, became a voluntcer 'in the
estimable young politician’s 1965
mayoralty ‘campaign. He was no major

personally from City Hall to.news- strategist, but his social talents served

paper offices, this connection would
be splen(hd]y embellished by mem-
ory: ‘Marcus described himself as
having been “president of the 1.M.S,
subsidifn'y of Interpublic, " Inc.,” a

world-wide advertising and pubhc— (JISdb‘lOLIny wide

relations concern.” Like a new winge in
an old bottle, the Mmms carcor
seemad inviting until uncorked.

Yet Marcus had charm. e cut a
handsome figure, his boyish face i
improved by the early gray of his

bogliing  GIKRDRAHIBD ROB a0t d

him WCJ] in making contacts in his
candidate’s behalf. \"Hhout the Lodg:
key, we may fairly assume, the doors
of New York '{cpubhcanmn would
‘ot have € opene d so wide to Marcus, so
. “T thought he was
the ‘very nice son-in-luw of a wealthy
Christian family,” a Lindsay aide of
the time recalls dryly. Though short
of the stamina that would have been
required to work his way up through :
cstablished party i Lm,\s, in the Lmdsay
y welcome. He
s to the lack of



